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ANZ Investments brings you a brief snapshot of the week in markets  

It was a relatively quiet week for global equity markets with the two major US indices ending higher, but 

all gaining less than 1%. In Europe, most stock indices ended in the red, but losses were limited.  

Australasian markets were some of the best-performing with the NZX 50 and ASX 200 both gaining 

around 1.3%.  

What’s happening in markets 

On Saturday, the New Zealand Labour Party coasted to a comprehensive victory in the general election, 

winning nearly 50% of the popular vote and flipping a number of traditional blue seats around the 

country. The strong showing by Labour means the party can govern alone, winning 64 of the 120 seats in 

parliament. A couple of key takeaways from the election results: 

 It is Labour’s biggest election win in 50 years 

 Labour became the first party to win a majority of seats in the house since MMP was first 

introduced 

 Labour had a strong showing in the rural farming community, a traditional National stronghold  

In other political news, former Vice President Joe Biden continues to hold a comfortable lead in the polls, 

with less than three weeks before the 3 November US election. Last week both candidates held separate 

town hall meetings, both yielding no material information.  

This week, the final election debate is slated for Thursday, which will give President Trump his best 

chance to claw his way back into the race. The debate will be held at Belmont University in Nashville and 

will be moderated by Kristen Welker of NBC News.  

To the coronavirus now, where second waves across several European countries have seen curfews, 

travel restrictions and other measures to limit the spread of the virus put in place. Heading into winter 

(scientists believe the virus is more transmissible indoors) concerns are of an even greater pickup in 

cases, posing a real threat to the economic recovery.  

It’s a similar story in the US where a number of states are recording record case numbers, while 

hospitalisation rates are rising too.   

However, some good news came on the vaccine front when Pfizer said an emergency vaccine may be 

submitted by mid-November. Pfizer chief executive, Alberta Bourla said in an open letter that the 

company plans to provide clarity around the timeline and results of the tests, which are currently being 

tested on nearly 40,000 people worldwide. Bourla went on to say there are three areas that all vaccines 

should demonstrate before being rolled out: 

 It must be effective and prove it can help prevent infections  

 It must be safe and come with proven safety data 

 Finally, it must be able to be manufactured consistently, which would ensure the prior two 

What’s on the calendar 

This week, there will be a continued focus on the rising coronavirus case numbers across Europe and 

watching the effectiveness of the restrictions. The new measures are likely to weigh on the recovery with 

fears a double-dip recession could be underway. We may begin to get some idea of the effects with the 

release of a number of PMI figures across the continent.     

In China, growth data for the third quarter are released Monday is likely to show the economy continues 

to recover from the pandemic lows in March. China will also release industrial production, retail sales and 

unemployment data. Down under, the highlight is New Zealand inflation data for the third quarter.   

With third-quarter earnings underway in the US, some noteworthy companies scheduled for release 

include; Netflix, Tesla and Barclays.  
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Chart of the week 

In the US, there are fears the Supreme Court may strike down Obamacare with a conservative majority 

on the country’s highest court. These fears, coupled with the ongoing pandemic, has seen popularity for 

Obamacare and the Affordable Care Act hit a record high.   

 

 

 
Here’s what we’re reading 
 
While the broader economy is reeling, there are unusual sectors doing extraordinarily well. The latest one 

is the return of sports cards - https://www.espn.com/espn/story/_/id/30009629/how-coronavirus-

internet-tons-money-unexpectedly-fueled-sports-cards-biggest-boom 

The open letter from Pfizer chief executive - https://www.pfizer.com/news/hot-

topics/an_open_letter_from_pfizer_chairman_and_ceo_albert_bourla 

  

 

 

 

https://www.espn.com/espn/story/_/id/30009629/how-coronavirus-internet-tons-money-unexpectedly-fueled-sports-cards-biggest-boom
https://www.espn.com/espn/story/_/id/30009629/how-coronavirus-internet-tons-money-unexpectedly-fueled-sports-cards-biggest-boom
https://www.pfizer.com/news/hot-topics/an_open_letter_from_pfizer_chairman_and_ceo_albert_bourla
https://www.pfizer.com/news/hot-topics/an_open_letter_from_pfizer_chairman_and_ceo_albert_bourla

