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ANZ Investments brings you a brief snapshot of the week in markets  

International equity markets moved higher last week as some bond yields took a breather from their 

recent rally. Cyclical stocks continued to outperform, with the Dow Jones Industrial Average rising to a 

new all-time high, finishing the week above 32,000 – up 4.1%. After three consecutive weekly declines, 

the NASDAQ 100 rebounded to finish the week up 3.1%. 

Meanwhile, European stocks rose after a dovish European Central Bank meeting. And down under, the 

NZX 50 ended its lengthy losing streak, finishing the week up 2% – its first winning week since mid-

January.  

What’s happening in markets 

All eyes were on the European Central Bank last week as concerns around rising bond yields and debt 

financing costs continued.  

However, the central bank eased some of these concerns when it announced it would accelerate its bond-

buying using the €1.85 trillion Pandemic Emergency Purchase Programme (PEPP). However, the ECB did 

not disclose the monthly target of its bond-buying.  

“Based on a joint assessment of financing conditions and the inflation outlook, the 

Governing Council expects purchases under the PEPP over the next quarter to be 

conducted at a significantly higher pace than during the first months of this year”, the 

ECB statement. 

The news saw European government bond yields ease of multi-month highs. The German 10-year 

government bond yield finished the week around -0.33%. 

Down under, government bond yields in New Zealand and Australia also retreated off recent highs, with 

both 10-year yields about 15 basis points off their recent highs.   

Finally, as expected, the US House of Representatives passed the US$1.9 trillion stimulus package, which 

was signed into law by President Joe Biden.  

 

What’s on the calendar 

On the heels of the ECB meeting, the US Federal Reserve meets this week where bond yields will again 

be in focus. The challenge the Fed is facing is that its consistent message that the economy is ‘far from 

out of the woods’ is in contrast with bond markets, which are trading like the recovery is well underway.  

The pace of the rise in long-dated yields is raising concerns businesses are not prepared for increases in 

borrowing costs, which could dampen the recovery. It’s this conundrum that the Fed will have to navigate 

when it produces its summary of economic projections – a tool the central bank could use to slow the 

rally in US yields.  

In US economic data, February retail sales and industrial production will be closely eyed as the debate of 

the state of the economy continues.    

Meanwhile, in New Zealand, we will get an indication as to the resilience of the local economy when on 

Thursday, GDP data for the fourth quarter is released. After rising 14% quarter-on-quarter in the third 

quarter of 2020, it is expected a modest bounce in fourth-quarter growth, which would see annual 

growth stay in positive territory.  

Other economic data on the radar this week include: 

 China industrial production, retail sales and employment figures 

 Australian employment report, retail sales and the latest RBA minutes 
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Chart of the week 

The decline in inventory-to-sales ratio suggests supply issues cannot keep up with the pace of demand, 

causing a rise in prices – further evidence we could be in for a period of inflation.  

 

 

 

 

Here’s what we’re reading 
 
The Simplest Hedge Against Inflation: Inflation and its ramifications is atop of most investing 

conversations at the moment. Here’s a quick look at one simple hedge versus inflation, with a couple of 

nice examples (see 1970s inflation part) - https://awealthofcommonsense.com/2021/03/the-simplest-

asset-to-hedge-against-inflation/ 

Bitcoin and climate. Good, bad, or indifferent. Here’s a piece worth reading by Ketan Joshi - 

https://ketanjoshi.co/2021/03/11/bitcoin-is-a-mouth-hungry-for-fossil-fuels/ 
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