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ANZ Investments brings you a brief snapshot of the week in markets  

The equity market rally continued last week with major stock-indexes well off their mid-March lows. In 

the US, a Friday surge saw the Dow Jones Industrial Average finish the week up 6.8%, while the Nasdaq 

Composite rose 3.3%, hitting a record high. The Nasdaq Composite – a tech stock index – is now a 

staggering 45% off its low.  

In Europe, weekly gains were even more impressive, with the German DAX and French CAC both rising 

more than 10%.  

Gains down under were a little more subdued, with the NZX 50 rising around 2.5% for the week. 

What’s happening in markets 

The stock market rally came thanks in part to a better-than-expected US employment report for May, 

where the economy added 2.5 million jobs for the month (most economists had expected job losses of up 

to 7 million). Additionally, the unemployment rate fell to 13.3% from 14.7%.  

There were strong gains in the restaurant industry, with bars and restaurants added 1.4 million jobs. 

On the COVID-19 (coronavirus) front, concerns remain in the US with total cases in the south and 

southwestern states still rising. The overall decline in numbers is mostly attributed to the declines in New 

York, the most populous and hardest-hit area.   

In central bank news, the European Central Bank delivered further stimulus to the economy, expanding 

its Pandemic Emergency Purchase Program by €600 billion, adding that the plan would be extended until 

June 2021. In a press conference, ECB President, Christine Lagarde said there were signs the economy 

was bottoming, but described current activity as “tepid” adding that the central bank expects growth to 

contract by 8.7% in 2020.  

And down under, the Reserve Bank of Australia echoed similar thoughts to the ECB with RBA governor 

Philip Lowe saying, “It is possible that the depth of the downturn will be less than earlier expected” 

however, he did describe the current economic situation as “severe”.  

Also in Australia, first-quarter GDP data showed the economy contracted by 0.3%, meaning the country 

is likely in its first recession in around 30 years.  

The rebound in global equities saw ‘risk-on’ currencies like the New Zealand dollar record strong gains. 

For the week, the NZD gained around 5% against the US dollar, trading above 0.65 to its highest level 

since early February.  

What’s on the calendar 

The week ahead will be dominated by the Federal Reserve meeting, where it is likely to keep interest 

rates unchanged. Given the sharp bounce in equity prices, rhetoric from Fed Chair Jay Powell as to 

whether this has translated to an improvement in the economic outlook will be closely watched. This will 

come in the form of the Fed’s summary of economic projections, even more important given they left 

them out of their March meeting. 

Elsewhere, some sentiment data will gauge how businesses and consumers are faring amid this potential 

rebound in business activity. These data points include the NFIB small-business index and the consumer 

sentiment index – both in the US. In New Zealand, the Westpac Consumer Confidence is released. And in 

Australia, the NAB Business Confidence Index and Westpac Consumer Confidence are both out.  

Finally, we will continue to monitor any geopolitical rhetoric between the US and China as well as the 

social situation in the US as protests continue across the country.  
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Chart of the week 

As the US economy has begun to reopen, mobility data provided by Apple shows driving and walking 

numbers are around where they were in early January, however, people still seem reluctant to take mass 

transit.  

 

 

 

 

Here’s what we’re reading 

 
A hot topic of late has been whether there is a disjoint between the stock market and the economy. Here, 

The Atlantic lay out three reasons why the stocks market has had a sharp turnaround, despite what 

appears to be a struggling economy - https://www.theatlantic.com/ideas/archive/2020/06/3-keys-

understanding-strangest-economy-ever/612373/  
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