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ANZ Investments brings you a brief snapshot of the week in markets  

Global equity markets continued their recovery last week as optimism over economies reopening showed 

no signs of abating. The rally saw the three major US indices record solid gains for the week, closing out 

what was a positive month.   

New Zealand and Australian equities followed suit, with the NZX 50 gaining around 2% over the week 

and the ASX 200 rising around 1%. 

Bond yields continue to remain quiet, with the US 10-year government bond yield trading slightly below 

0.7% for most of the week.  

What’s happening in markets 

The continuing improvement in economic sentiment was helped last week when President Donald Trump 

delivered a speech on China, which some had feared could include severe economic sanctions, including a 

possible trade war or a revisiting of the trade deal signed earlier in the year.  

However, Trump’s speech was rather subdued, offering up the following announcements amid the Hong 

Kong legal saga: 

 The US would be leaving the World Health Organization, claiming China has “total control” over it 

 It would begin to revoke Hong Kong’s special status 

 Entry into the US for some Chinese nationals would be suspended 

Compounding the coronavirus pandemic situation were violent protests across the US after George Floyd 

died in the hands of a Minneapolis policeman. A video captured an officer with his knee on Floyd’s neck. 

Adding to the social disruption is fears the mass gatherings of protestors could spark a rise in coronavirus 

cases given the US has just come out of lockdown.  

In economic news, the ANZ Business Confidence Index bounced back to -42. However, the retail sector 

continues to expect tough times ahead with many expecting to lay off staff and expecting a reduction in 

profits. You can read the full report here.  

And in the US, the second estimate of first-quarter GDP came in at -5%, slightly below consensus.  

What’s on the calendar 

It’s a big week on the economic data calendar with the closely-watched US employment report for May 

released on Friday. After back-to-back dire reports, the trend is expected to continue with forecasts for 

around a further 8 million job losses and the unemployment rate to head towards 20%.  

Other economic data we will be eyeing include: 

 Australian first-quarter GDP 

 The German labour market report 

 Hong Kong retail sales 

 US ISM non-manufacturing and manufacturing data 

In central bank news, the European Central Bank is expected to leave rates unchanged, but could boost 

its bond-buying program that is intended to keep borrowing rates low. Also, the central bank will release 

its economic projections, which include growth data. ECB President Christine Lagarde has already said 

the eurozone could contract by up to 12% this year.  

Elsewhere, the Bank of Canada and the Reserve Bank of Australia meet, where both are expected to 

leave interest rates unchanged.  

On the coronavirus front, restrictions will continue to be lifted with a particular focus on the UK, where, 

as of Monday, small groups will be able to meet outdoors, some professional sports will resume (with no 

crowds) and more primary schools will reopen.  

 

https://www.anz.co.nz/content/dam/anzconz/documents/economics-and-market-research/2020/ANZ-BusinessOutlook-20200528.pdf
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In New South Wales, libraries and zoos will reopen, while the state plans to lift the number of people 

allowed at restaurants to 50, up from 10.  

We will continue to monitor the number of coronavirus cases, especially as parts of the world have been 

slowly reopening over the past few weeks.  

 

Chart of the week 

The sharp downturn has seen a surge in US bankruptcies, with the number in May the most since 2009. 

The retail sector has been the most hurt with J.C. Penney, J. Crew and Stage Stores some of the biggest 

names to file bankruptcy.   

 

 

 

 

Here’s what we’re reading 
 

A big-picture topic that is brewing amid the coronavirus outbreak is the future of the coworking 

environment. One company in focus is the already-embattled WeWork - 

https://www.wired.co.uk/article/coronavirus-coworking-real-estate 
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