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ANZ Investments brings you a brief snapshot of the week in markets  

Equity markets finished the month on a weak note, with some indices recording their biggest monthly 

declines since October as concerns around COVID-19 variants and a sluggish recovery weighed on 

sentiment in the final few trading days of the month.  

In the US, the S&P 500, Dow Jones Industrial Average and NASDAQ 100 all fell more than 3% on the 

week, with the S&P 500 and Dow both ending January lower.    

Australasian markets finished the month pretty much where they started with the NZX 50 and ASX 200 

ending January within 0.5% of where they opened the year.  

What’s happening in markets 

The tepid close in to the end of January came amid concerns around new variants of COVID-19 and 

whether vaccines would prove effective against them. Of note, the South African strain, which new 

coronavirus vaccines from Novavax and Johnson & Johnson showed significantly less efficacy at 

preventing the strain. Novovax said its mid-stage trials had an efficacy rate of 50% among people in 

South Africa, while late-stage results in the UK had an efficacy near 90%. Meanwhile, Johnson & Johnson 

said its single-shot vaccine reached 72% efficacy, but 57% in South Africa.   

Adding to the weak close to January was a pickup in volatility as a number of small stocks continued to 

trade in hefty ranges as retail investors targeted hedge funds that hold heavy short positions in the 

companies. Most notably has been GameStop, which finished Friday up nearly 70% and more than 

1,500% since the beginning of 2021 as day traders/online investors try and squeeze the short-sellers.  

Here is a good explainer about what exactly is going on with GameStop and the online community vs. 

hedge funds saga.  

The pickup in volatility saw the VIX – a measure of market volatility – rise 62% on Wednesday, its 

biggest daily rise in two years. For the week, the index finished up 50%.   

Elsewhere, the US Federal Reserve left interest rates unchanged and said the recent chatter around 

tapering was premature. “The whole focus on exit is premature if I may say. We’re focused on finishing 

the job we’re doing, which is supporting the economy”, Powell said.  

   

What’s on the calendar 

All eyes will be on the US employment report this week, which will give a close look at the state of the US 

recovery. After a strong bounce in the second half of 2020, job growth has declined, and in fact fell in 

December, raising concerns that the recovery may not be a strong as first hoped. The consensus is for 

the US economy to have added around 50,000 jobs in January.  

As things stand, around 18 million Americans are on some form of unemployment assistance, and the US 

has around 10 million fewer jobs than it did in February 2020 – prior to the pandemic.   

In other economic data, fourth-quarter GDP out of the eurozone is expected to show the economy 

contracted, raising concerns of a double-sip recession as the continent continues to struggle with its 

COVID-19 situation. However, cases and deaths are trending lower off their peaks.   

It’s also a busy week down under with the New Zealand employment report likely to garner close 

attention, while across the Tasman, the Reserve Bank of Australia will meet, where it is expected to leave 

interest rates unchanged. However, with economic data surprising to the upside of late, communication 

around the employment situation, inflation and the path forward for interest rates will be closely 

watched.  

In other central bank news, the Bank of England meets this week, where policymakers will lay out the 

state of the economy amid a brutal second wave of COVID-19 that saw strict lockdowns enforced. The 

policy rate currently sits at 0.1%, so if there is to be any movement – now or in the future – there will be 

discussion on the viability of negative rates.  

https://time.com/5933242/gamestop-stock-gme/


 
 

Disclaimer: This information is issued by ANZ Bank New Zealand Limited (ANZ). The information is current as at 2 February, 2021 and is subject to 

change. The information is general in nature and does not take into account your personal objectives, needs and financial cir cumstances. You should 

consider the appropriateness of the information, having regard to your personal objectives, needs and financial circumstances. This information is not to 

be construed as personal advice, and should not be relied upon as a substitute for professional advice. Although all the information in this document is 

obtained in good faith from sources believed to be reliable, no representation of warranty, express or implied is made as to its accuracy or 

completeness. To the extent permitted by law ANZ does not accept any responsibility or liability arising from your use of this information. Past 

performance is not indicative of future performance. The actual performance any given investor realises will depend on many things, is not guaranteed 

and may be negative as well as positive. 
 

 

 

 

Chart of the week 

Revisiting the US election for a second, voter turnout rose in every state compared to 2016, with some of 

the biggest increases in Arizona (11%) and Georgia (8.6%) – two states that President Joe Biden flipped 

from 2016.  

 

 

 

 
Here’s what we’re reading 

 
Here is the Pew Research paper on some key numbers from the 2020 US election - 

https://www.pewresearch.org/fact-tank/2021/01/28/turnout-soared-in-2020-as-nearly-two-thirds-of-

eligible-u-s-voters-cast-ballots-for-president/ 

Can the roaring 1920s be replicated in the 2020s? - https://www.bloomberg.com/news/features/2021-

01-26/roaring-twenties-2020s-will-try-to-roar-like-1920s-after-covid 
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