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ANZ Investments brings you a brief snapshot of the week in markets  

Global equity markets finished last week marginally lower, with indices in the US retreating from all-time 

highs. Both the S&P 500 and NASDAQ 100 finished the week down around 1%, while in Europe, Brexit 

worries saw the FTSE 100 end the week lower too. 

In New Zealand, the NZX 50 outperformed, finishing the week higher, while the ASX 200 recorded its 

sixth-consecutive winning week, gaining around 0.2%. 

  

What’s happening in markets 

The tepid week for international equity markets came as the prospects for a COVID-relief package 

stumbled as lawmakers in Washington DC continued to grapple over aspects of the bipartisan proposed 

US$908 billion bill. The disagreements centre on state and local government funding and GOP-endorsed 

legal immunity for businesses.  

The diminishing prospects of a stimulus package brought on even more importance last week when 

employment data showed a sharp rise in jobless benefit claims, signs that American workers are 

beginning to be laid off again amid the severe second wave of the coronavirus. The second wave saw 

New York Governor Andrew Cuomo ban indoor dining in the state.  

As of Saturday US time, the daily 7-day case average is around 210,000, while the 7-day death toll is 

around 2,500. There are around 109,000 people hospitalised with COVID-19 – a record high.  

In positive news, on Tuesday, the UK began its rollout of the COVID-19 vaccine with the over 80s and 

healthcare workers the first to receive the vaccine. The UK hopes to distribute around 800,000 doses of 

the Pfizer/BioNTech vaccine in the coming weeks, and up to 4 million by early 2021. And in the US, the 

Food and Drug Administration (FDA) approved the same vaccine for emergency use, with first dosages to 

reach hospitals by Monday.  

Now, the challenge for countries centers on the transportation, distribution and general logistics of the 

rollout, especially given the vaccine has to be stored at freezing cold temperatures.  

In economic news, the European Central Bank, as expected, delivered further support for the economy as 

it attempts to avoid a double-dip recession. The central bank announced a 500 billion euro, nine-month 

expansion of its bond purchases scheme, now worth more than 1.8 trillion euros. ECB President Christine 

Lagarde continued her accommodative rhetoric saying “uncertainty remains high” adding the central 

bank is “ready to adjust all our instruments as appropriate”. 

   

What’s on the calendar 

The pandemic will remain front-and-centre this coming week with a particular interest in the 

effectiveness of the distribution of the vaccine, which is set to become the biggest logistical challenge in 

US history. The US vaccination effort will begin with hospitals and long-term care facilities.  

In economic news, all eyes will be on the US Federal Reserve, which meets on Wednesday. At this stage, 

it is likely the Fed will leave its bond-buying programme at ~US$80 billion a month, but there is 

speculation the Fed could extend maturities of the bonds in an attempt to hold down longer-dated yields. 

Comments from Fed Chair Jay Powell will also be interesting given the impasse in Congress over the 

stimulus package – Powell and the Fed continue to reiterate the importance and need of further fiscal 

support.  

Down under, we will get a good indication of the recovery of the New Zealand economy with the release 

of third-quarter GDP figures. Estimates are for a quarterly rebound of more than 10% Across the 

Tasman, the employment report for November is scheduled for release on Thursday.  
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Chart of the week 

The importance of a relief package in the US can be summed up with these numbers and when the 

backstop will expire. 

 

 

 
Here’s what we’re reading 
 
Another previously unthinkable act of 2020 was when the price of oil went negative. Here’s an interesting 

story of how nine traders made a fortune - https://www.bloomberg.com/news/features/2020-12-

10/stock-market-when-oil-when-negative-these-essex-traders-pounced 

The pandemic villains: Robinhood - https://taibbi.substack.com/p/pandemic-villains-robinhood 
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